www.heritagebank-ky.com

Burlington -Main Office
1818 Florence Pike
P.O. Box 357
Burlington, KY 41005
Phone: 859-586-9200
Fax: 859-586-9240

Alexandria

7953 Alexandria Pike
Phone: 859-635-1234
Fax: 859-586-9240

Butler

10499 U.S. 27
Phone: 859-472-7231
Fax: 859-472-2310

Cold Spring

4929 Alexandria Pike
Phone: 859-572-9207
Fax: 859-572-9217

Crescent Springs
612 Buttermilk Pike
Phone: 859-344-9208
Fax: 859-344-9218

Dry Ridge

48 Broadway

Phone: 859-824-0240
Fax: 859-824-0241

Erlanger

456 Commonwealth Ave
Phone: 859-342-0920
Fax: 859-342-0925

Falmouth

1057 Ridgeway Avenue
Phone: 859-654-2073 Fax:
859-654-2076

Florence

7434 U.S. 42

Phone: 859-371-2900
Fax: 859-282-4040

Fort Wright

1911 Dixie Hwy
Phone: 859-344-9205
Fax: 859-344-6599

Hebron

2101 Medical Arts Dr
Phone: 859-689-2900
Fax: 859-334-6962

Independence

2040 Declaration Dr
Phone: 859-363-4830
Fax: 859-363-4827

Latonia

3600 Decoursey Ave
Phone: 859-415-0545
Fax: 859-415-0546

Newport

647 Monmouth St
Phone: 859-261-2430
Fax: 859-261-2545

Union

8751 U.8. 42

Phone: 859-384-5290
Fax: 859-384-5291

Walton South

13447 Dixie Hwy
Phone; 859-356-5921
Fax: 859-363-0473

Walton Towne Center
235 Mary Grubbs Hwy
Phone: 859-485-4500

Fax: 859-485-4501

&

Herila

BANK

7

August 25,2015

AUG31°15 sl 1:35 BoARD
Gerard S. Poliquin
Secretary of the Board
National Credit Union Administration
1775 Duke Street
Alexandria, Virginia 22314-3428

Dear Secretary Poliquin,

I am writing to express my deep concern regarding the NCUA proposed rule change to expand credit
union authorities for business and commercial lending activities. Credit unions have served an
important role in serving those that might not otherwise have access to such services. Laws and rules
governing the role of credit unions have been clear in the purpose and mission. Expanding the rule to
allow commercial lending is not to serve an underserved arena but to compete directly with community
banks that are serving small business very well.

Banks have always served this commercial lending market and are staffed and governed to do so in a
safe and sound manner. The NCUA’S proposal poses significant safety and soundness concerns for
credit unions. The NCUA has not supervised institutions with commercial lending portfolios and the
credit union industry is not prepared to make such loans. This expansion of lending authority is
contrary to the mission of the NCUA in protecting the industry’s insurance fund. History can provide
numerous examples of systemic failures when authority has been given to those who don’t know by
those who don’t understand. Credit unions should remain focused on consumer lending. An
expansion of commercial and small business lending is clearly outside the mission of “meeting the
credit and savings needs of consumers, especially persons of modest means, through an emphasis on
consumer rather than business loans.”

The community banking system adequately serves the needs of our small business and commercial
loan needs. Community banks actively solicit small business loans as part of their core mission in
serving their communities. Many community banks are in need of more lending to push out deposits
and drive local economies. These same banks support the local charitable causes with both money and
time from their employees. Community banks are involved in nearly every local cause and charitable
event. A negative impact to the banks from expanded credit union authority would have a significant
negative impact on the ability for banks to serve customers and communities.

The impact of the NCUA’s proposed rule expanding credit unions’ authority for expanded small
business and commercial lending would be a devastating blow to community banks who have served
their mission so well. I encourage you to have the credit unions serve the mission they were created
for and not lead our country down the path of the next financial crises.

Sincerely,

H. Eytle Tho aé



